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The second quarter was interesting for its increased volatility compared to the first quarter, as well as 

several developments concerning domestic politics and geopolitics.  In spite of the volatility however, the 

Dow closed up +3.3%, the S&P was +3.09%, and the NASDAQ lead all three indices up+ 3.9% for the 

quarter. The 10-year Treasury did have a move back up to the 2.25% level, but is still in historically low 

territory despite another rate hike by the Fed as they continue in their effort to normalize interest rates. 

During this time period, oil dipped back below the $50 level and stayed there much to the dismay of oil 

producers.  There is ongoing concern that these low prices are indicative of low demand.  We think these 

levels have more to do with availability of supply, than overly weak demand.  With iron ore prices making 

a comeback, and many countries around the globe including the U.S. reporting good economic data, 

there seems to be confirmation that the global economy is doing quite well, and that the per barrel price 

of oil may not be the sign of economic vitality that it once was. Importantly, these low prices translate to 

lower prices at the pump which is good for the consumer.  American factories powered up in June at the 

fastest pace in nearly three years according to Bloomberg.  The Institute of Supply Management showed 

robust growth in production, orders and employment that is also indicative of a firming economy. 

However, the domestic and geopolitical landscape continues to be in turmoil.  On the domestic front, 

there is ongoing uncertainty about when healthcare legislation will be finalized and passed, as well as the 

timing of corporate and individual tax reform.  So, while business optimism remains high, we are 

sensitive to the fact that this optimism may falter as the timelines for these two pieces of legislation get 

delayed. On the geopolitical front, the civilized world applauded the U.S. bombing of the Syrian air force 

and airfield after Assad used chemical weapons against his own people again.  However, as the conflict 

drags on, and more countries become involved in Syria and the surrounding region, there is an increased 

risk of the conflicts escalating.  In addition, the rogue regime of Kim Jong Il firing an intercontinental 

ballistic missile has much of Asia on high alert, and it remains to be seen if China begins to take a 

stronger stance against the North Korean regime. 

The aforementioned remains a concern against an optimistic backdrop for business as regulations 

continue to be rolled back, and businesses are freed up to produce goods and services in a less 

constrained environment.  We are optimistic as well and plan to take advantage of any volatility in the 

market in the coming months. 
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