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We would all like to leave 2020 behind, but first we should review the dramatic events that took place 
during the year. In early 2020, the economy was on track to continue its growth of 2.3% seen in 2019 and 
record low unemployment of 3.5%, but when the coronavirus pandemic hit it became apparent that it 
spread more easily than prior pandemics. As the death rate rapidly increased, the U.S. economy and the 
world began the biggest mandated shutdown any of us have known. From February 20 to April 7, the U.S 
stock market had the fastest ever selloff and the largest percentage drop since 1929. There were days 
during this period when global markets sold off up to 13% and the Dow had declines of more than 2000 
points intraday. GDP growth forecasts were revised down sharply and unemployment catapulted to a 
record high of 14.7% in just a matter of weeks. 

As we fast forward through all the volatility and data over the last few months, the economy has been 
improving due to monumental economic stimulus, pent up demand for goods and services, and the 
rollout of vaccines. Amazingly, multiple market milestones have been crossed in the last few weeks. The 
Dow finished the year 7.25%, the S&P 500 18.40% and the tech heavy Nasdaq Composite closed 43.64%. 
The 10-year Treasury note closed at 0.92% after touching a historic low of 0.52% on August 24th.  

Ironically, there are many good things that have come from this traumatic year.  Multiple pharmaceutical 
companies have collaborated to fast-track development, testing and approval of vaccines in record time. 
Industrial companies are working even more closely with their technology partners to accelerate 
automation solutions. The way the consumer pays for things has changed by enabling more contactless 
payment methods. Manufacturing is returning to the U.S. at a faster pace, which means more job 
creation. U.S. home sales continue to be robust as mortgage rates remain at record lows, and Covid 
pushes individuals to want larger, private spaces. 

As we look out to 2021, job growth should persist, especially as vaccines become more widely available. 
Federal Reserve Chairman Powell said in June that “we are strongly committed to using our tools to do 
whatever we can and for as long as it takes to provide some relief and stability” which will help companies 

       (on back) 



as well as individuals improve their balance sheets. Retail sales growth and online purchases will continue 
to be stronger than usual especially with continued stimulus. While inflation forecasts remain in check for 
the next few years, the Fed has said they intend to keep rates near zero and issued guidance of 4.2% 
growth in 2021. Global markets are performing well, and strong raw material prices are signaling a 
rebound in global economic activity.  

The last recession was caused by a financial crisis and stagnant growth. This time the economic shut down 
was due to a virus, and continued economic improvement is dependent on the successful rollout of the 
vaccine. Your portfolios weathered the pandemic-induced bear market well, and our goal is to remain 
flexible in our thinking in order to make good decisions on your behalf. We thank you for your continued 
confidence in us and we wish you all a safe, healthy and happy new year. We look forward to talking to 
you or safely seeing you in person. 

 

Laura Ehrenberg-Chesler    Marilou Moursund, CFA    Sarah Calvert Doerr 
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We would all like to leave 2020 behind, but first we should review the dramatic events that took place 
during the year. In early 2020, the economy was on track to continue its growth of 2.3% seen in 2019 and 
record low unemployment of 3.5%, but when the coronavirus pandemic hit it became apparent that it 
spread more easily than prior pandemics. As the death rate rapidly increased, the U.S. economy and the 
world began the biggest mandated shutdown any of us have known. From February 20 to April 7, the U.S 
stock market had the fastest ever selloff and the largest percentage drop since 1929. There were days 
during this period when global markets sold off up to 13% and the Dow had declines of more than 2000 
points intraday. GDP growth forecasts were revised down sharply and unemployment catapulted to a 
record high of 14.7% in just a matter of weeks. 

As we fast forward through all the volatility and data over the last few months, the economy has been 
improving due to monumental economic stimulus, pent up demand for goods and services, and the 
rollout of vaccines. Amazingly, multiple market milestones have been crossed in the last few weeks. The 
Dow finished the year 7.25%, the S&P 500 18.40% and the tech heavy Nasdaq Composite closed 43.64%. 
The 10-year Treasury note closed at 0.92% after touching a historic low of 0.52% on August 24th.  

Ironically, there are many good things that have come from this traumatic year.  Multiple pharmaceutical 
companies have collaborated to fast-track development, testing and approval of vaccines in record time. 
Industrial companies are working even more closely with their technology partners to accelerate 
automation solutions. The way the consumer pays for things has changed by enabling more contactless 
payment methods. Manufacturing is returning to the U.S. at a faster pace, which means more job 
creation. U.S. home sales continue to be robust as mortgage rates remain at record lows, and Covid 
pushes individuals to want larger, private spaces. 

As we look out to 2021, job growth should persist, especially as vaccines become more widely available. 
Federal Reserve Chairman Powell said in June that “we are strongly committed to using our tools to do 
whatever we can and for as long as it takes to provide some relief and stability” which will help companies 

       (on back) 



as well as individuals improve their balance sheets. Retail sales growth and online purchases will continue 
to be stronger than usual especially with continued stimulus. While inflation forecasts remain in check for 
the next few years, the Fed has said they intend to keep rates near zero and issued guidance of 4.2% 
growth in 2021. Global markets are performing well, and strong raw material prices are signaling a 
rebound in global economic activity.  

The last recession was caused by a financial crisis and stagnant growth. This time the economic shut down 
was due to a virus, and continued economic improvement is dependent on the successful rollout of the 
vaccine. Your portfolios weathered the pandemic-induced bear market well, and our goal is to remain 
flexible in our thinking in order to make good decisions on your behalf. We thank you for your continued 
confidence in us and we wish you all a safe, healthy and happy new year. We look forward to talking to 
you or safely seeing you in person. 

 

Laura Ehrenberg-Chesler    Marilou Moursund, CFA    Sarah Calvert Doerr 
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during the year. In early 2020, the economy was on track to continue its growth of 2.3% seen in 2019 and 
record low unemployment of 3.5%, but when the coronavirus pandemic hit it became apparent that it 
spread more easily than prior pandemics. As the death rate rapidly increased, the U.S. economy and the 
world began the biggest mandated shutdown any of us have known. From February 20 to April 7, the U.S 
stock market had the fastest ever selloff and the largest percentage drop since 1929. There were days 
during this period when global markets sold off up to 13% and the Dow had declines of more than 2000 
points intraday. GDP growth forecasts were revised down sharply and unemployment catapulted to a 
record high of 14.7% in just a matter of weeks. 

As we fast forward through all the volatility and data over the last few months, the economy has been 
improving due to monumental economic stimulus, pent up demand for goods and services, and the 
rollout of vaccines. Amazingly, multiple market milestones have been crossed in the last few weeks. The 
Dow finished the year 7.25%, the S&P 500 18.40% and the tech heavy Nasdaq Composite closed 43.64%. 
The 10-year Treasury note closed at 0.92% after touching a historic low of 0.52% on August 24th.  

Ironically, there are many good things that have come from this traumatic year.  Multiple pharmaceutical 
companies have collaborated to fast-track development, testing and approval of vaccines in record time. 
Industrial companies are working even more closely with their technology partners to accelerate 
automation solutions. The way the consumer pays for things has changed by enabling more contactless 
payment methods. Manufacturing is returning to the U.S. at a faster pace, which means more job 
creation. U.S. home sales continue to be robust as mortgage rates remain at record lows, and Covid 
pushes individuals to want larger, private spaces. 

As we look out to 2021, job growth should persist, especially as vaccines become more widely available. 
Federal Reserve Chairman Powell said in June that “we are strongly committed to using our tools to do 
whatever we can and for as long as it takes to provide some relief and stability” which will help companies 

       (on back) 



as well as individuals improve their balance sheets. Retail sales growth and online purchases will continue 
to be stronger than usual especially with continued stimulus. While inflation forecasts remain in check for 
the next few years, the Fed has said they intend to keep rates near zero and issued guidance of 4.2% 
growth in 2021. Global markets are performing well, and strong raw material prices are signaling a 
rebound in global economic activity.  

The last recession was caused by a financial crisis and stagnant growth. This time the economic shut down 
was due to a virus, and continued economic improvement is dependent on the successful rollout of the 
vaccine. Your portfolios weathered the pandemic-induced bear market well, and our goal is to remain 
flexible in our thinking in order to make good decisions on your behalf. We thank you for your continued 
confidence in us and we wish you all a safe, healthy and happy new year. We look forward to talking to 
you or safely seeing you in person. 

 

Laura Ehrenberg-Chesler    Marilou Moursund, CFA    Sarah Calvert Doerr 



Crossvault Capital Management, LLC 
7373 Broadway, Suite 107 
San Antonio, Texas 78209 
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during the year. In early 2020, the economy was on track to continue its growth of 2.3% seen in 2019 and 
record low unemployment of 3.5%, but when the coronavirus pandemic hit it became apparent that it 
spread more easily than prior pandemics. As the death rate rapidly increased, the U.S. economy and the 
world began the biggest mandated shutdown any of us have known. From February 20 to April 7, the U.S 
stock market had the fastest ever selloff and the largest percentage drop since 1929. There were days 
during this period when global markets sold off up to 13% and the Dow had declines of more than 2000 
points intraday. GDP growth forecasts were revised down sharply and unemployment catapulted to a 
record high of 14.7% in just a matter of weeks. 

As we fast forward through all the volatility and data over the last few months, the economy has been 
improving due to monumental economic stimulus, pent up demand for goods and services, and the 
rollout of vaccines. Amazingly, multiple market milestones have been crossed in the last few weeks. The 
Dow finished the year 7.25%, the S&P 500 18.40% and the tech heavy Nasdaq Composite closed 43.64%. 
The 10-year Treasury note closed at 0.92% after touching a historic low of 0.52% on August 24th.  

Ironically, there are many good things that have come from this traumatic year.  Multiple pharmaceutical 
companies have collaborated to fast-track development, testing and approval of vaccines in record time. 
Industrial companies are working even more closely with their technology partners to accelerate 
automation solutions. The way the consumer pays for things has changed by enabling more contactless 
payment methods. Manufacturing is returning to the U.S. at a faster pace, which means more job 
creation. U.S. home sales continue to be robust as mortgage rates remain at record lows, and Covid 
pushes individuals to want larger, private spaces. 

As we look out to 2021, job growth should persist, especially as vaccines become more widely available. 
Federal Reserve Chairman Powell said in June that “we are strongly committed to using our tools to do 
whatever we can and for as long as it takes to provide some relief and stability” which will help companies 

       (on back) 



as well as individuals improve their balance sheets. Retail sales growth and online purchases will continue 
to be stronger than usual especially with continued stimulus. While inflation forecasts remain in check for 
the next few years, the Fed has said they intend to keep rates near zero and issued guidance of 4.2% 
growth in 2021. Global markets are performing well, and strong raw material prices are signaling a 
rebound in global economic activity.  

The last recession was caused by a financial crisis and stagnant growth. This time the economic shut down 
was due to a virus, and continued economic improvement is dependent on the successful rollout of the 
vaccine. Your portfolios weathered the pandemic-induced bear market well, and our goal is to remain 
flexible in our thinking in order to make good decisions on your behalf. We thank you for your continued 
confidence in us and we wish you all a safe, healthy and happy new year. We look forward to talking to 
you or safely seeing you in person. 

 

Laura Ehrenberg-Chesler    Marilou Moursund, CFA    Sarah Calvert Doerr 
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