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Since the start of 2024, the major theme dominating the markets and headlines has been Artificial Intelligence. While
still in its infancy, companies that develop or benefit from the new trend have seen their share prices increase
dramatically. Importantly, sectors other than technology performed well with energy, materials, and communication
services leading the way. Interest rates have stabilized, albeit at a higher level, with the 10-year Treasury closing out the
first quarter at 4.20%." Mortgage rates are down, but still hovering near 7% for a 30-year fixed." Inflation is coming
down but remains higher than the Federal Reserve target of 2% annually, and there has been discussion of keeping rates
higher for longer. For the quarter, the Dow closed +5.6%, the S&P 500 closed +10.2%, and the NASDAQ closed + 9.1%,
for a great start to 2024.1

Geopolitics is an issue and an unknown. The war in Ukraine, the recent instability in the Middle East, Iran stirring the pot
with its proxy terrorists, and China knocking on the door of Taiwan all create an environment of uncertainty, and the
increase in the price of oil is a byproduct of this turmoil. Oil traded at the close of the first quarter at just over $81 per
barrel, an increase of almost 13% since the end of 2023, and 16% from the low on December 16th. ¥ Higher energy
prices, food costs, and the elevated cost of housing, due to a shortage of available homes, have contributed to inflation
being stickier than expected. And, though most economists have been expecting a recession, it has not materialized.
Employment remains high and consumer sentiment is strong, as spending in some sectors has continued unabated.
Baby Boomers have contributed to this phenomenon disproportionately with spending on travel, second
homes/remodeling, and healthcare. The United States is in a “Goldilocks” economy currently; not too hot and not too
cold.

In addition to Al, weight loss drugs and crypto currencies like Bitcoin experienced heightened interest during the
quarter. Companies involved in both saw their share prices increase. Several of the new weight loss drugs on the
market are thought to help with related conditions like heart disease, diabetes and fatty liver. There is also the
potential for these drugs to bring down the long-term health care costs associated with obesity. The increased use of Al
and Machine Learning should speed up the process and make it less costly to bring new drugs to market, and we expect
to see positive results in the years ahead.

As a nascent technology, there is still a lot we don’t know about Artificial Intelligence. What we do know is that it is only
as good as the input it receives from the human beings programming it and supplying the data. There is robust
discussion around whether Al will be good for humanity, or in some cases, whether it might replace the human factor in
certain areas of business such as manufacturing and customer service. Currently, it is too early to make a judgement,
however there will be ongoing opportunity to invest in cutting edge companies and technologies that will take
advantage of the aforementioned trends.

As long as the economy and job market remain strong, and inflation makes progress in the right direction (lower), stocks
can continue to power higher. As such, we will monitor domestic data, the geopolitical landscape, and emerging trends
to inform our portfolio decisions. Thank you for your confidence in Crossvault. We look forward to speaking with you
about your investments in the weeks ahead.

Laura Ehrenberg-Chesler Marilou Moursund, CFA® Sarah Calvert Doerr Camille Svitek, CFA®, CFP®
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Crossvault Capital Management is providing you with this general information. The information contained herein is (1) for educational purposes only, (2) is not a
recommendation to buy or sell any investment, and (3) should not be construed or acted upon as investment, legal, or tax advice. All economic and market data is
taken from either CNBC, The Wall Street Journal, and/or S&P 500 | Dow Jones Indices. Past performance is no guarantee of comparable future results.

Advisory products and services offered by Investment Adviser Representatives through Prime Capital Investment Advisors, LLC (“PCIA”), a federally registered
investment adviser. PCIA: 6201 College Blvd., Suite#150, Overland Park, KS 66211. PCIA doing business as Prime Capital Wealth Management ("PCWM") and Qualified
Plan Advisors (“QPA”). Certain services may be provided by PCIA affiliates. ©2022 Crossvault Capital Management - All Rights Reserved.
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Since the start of 2024, the major theme dominating the markets and headlines has been Artificial Intelligence. While
still in its infancy, companies that develop or benefit from the new trend have seen their share prices increase
dramatically. Importantly, sectors other than technology performed well with energy, materials, and communication
services leading the way. Interest rates have stabilized, albeit at a higher level, with the 10-year Treasury closing out the
first quarter at 4.20%." Mortgage rates are down, but still hovering near 7% for a 30-year fixed." Inflation is coming
down but remains higher than the Federal Reserve target of 2% annually, and there has been discussion of keeping rates
higher for longer. For the quarter, the Dow closed +5.6%, the S&P 500 closed +10.2%, and the NASDAQ closed + 9.1%,
for a great start to 2024.1

Geopolitics is an issue and an unknown. The war in Ukraine, the recent instability in the Middle East, Iran stirring the pot
with its proxy terrorists, and China knocking on the door of Taiwan all create an environment of uncertainty, and the
increase in the price of oil is a byproduct of this turmoil. Oil traded at the close of the first quarter at just over $81 per
barrel, an increase of almost 13% since the end of 2023, and 16% from the low on December 16th. ¥ Higher energy
prices, food costs, and the elevated cost of housing, due to a shortage of available homes, have contributed to inflation
being stickier than expected. And, though most economists have been expecting a recession, it has not materialized.
Employment remains high and consumer sentiment is strong, as spending in some sectors has continued unabated.
Baby Boomers have contributed to this phenomenon disproportionately with spending on travel, second
homes/remodeling, and healthcare. The United States is in a “Goldilocks” economy currently; not too hot and not too
cold.

In addition to Al, weight loss drugs and crypto currencies like Bitcoin experienced heightened interest during the
quarter. Companies involved in both saw their share prices increase. Several of the new weight loss drugs on the
market are thought to help with related conditions like heart disease, diabetes and fatty liver. There is also the
potential for these drugs to bring down the long-term health care costs associated with obesity. The increased use of Al
and Machine Learning should speed up the process and make it less costly to bring new drugs to market, and we expect
to see positive results in the years ahead.

As a nascent technology, there is still a lot we don’t know about Artificial Intelligence. What we do know is that it is only
as good as the input it receives from the human beings programming it and supplying the data. There is robust
discussion around whether Al will be good for humanity, or in some cases, whether it might replace the human factor in
certain areas of business such as manufacturing and customer service. Currently, it is too early to make a judgement,
however there will be ongoing opportunity to invest in cutting edge companies and technologies that will take
advantage of the aforementioned trends.

As long as the economy and job market remain strong, and inflation makes progress in the right direction (lower), stocks
can continue to power higher. As such, we will monitor domestic data, the geopolitical landscape, and emerging trends
to inform our portfolio decisions. Thank you for your confidence in Crossvault. We look forward to speaking with you
about your investments in the weeks ahead.

Laura Ehrenberg-Chesler Marilou Moursund, CFA® Sarah Calvert Doerr Camille Svitek, CFA®, CFP®
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Since the start of 2024, the major theme dominating the markets and headlines has been Artificial Intelligence. While
still in its infancy, companies that develop or benefit from the new trend have seen their share prices increase
dramatically. Importantly, sectors other than technology performed well with energy, materials, and communication
services leading the way. Interest rates have stabilized, albeit at a higher level, with the 10-year Treasury closing out the
first quarter at 4.20%." Mortgage rates are down, but still hovering near 7% for a 30-year fixed." Inflation is coming
down but remains higher than the Federal Reserve target of 2% annually, and there has been discussion of keeping rates
higher for longer. For the quarter, the Dow closed +5.6%, the S&P 500 closed +10.2%, and the NASDAQ closed + 9.1%,
for a great start to 2024.1

Geopolitics is an issue and an unknown. The war in Ukraine, the recent instability in the Middle East, Iran stirring the pot
with its proxy terrorists, and China knocking on the door of Taiwan all create an environment of uncertainty, and the
increase in the price of oil is a byproduct of this turmoil. Oil traded at the close of the first quarter at just over $81 per
barrel, an increase of almost 13% since the end of 2023, and 16% from the low on December 16th. ¥ Higher energy
prices, food costs, and the elevated cost of housing, due to a shortage of available homes, have contributed to inflation
being stickier than expected. And, though most economists have been expecting a recession, it has not materialized.
Employment remains high and consumer sentiment is strong, as spending in some sectors has continued unabated.
Baby Boomers have contributed to this phenomenon disproportionately with spending on travel, second
homes/remodeling, and healthcare. The United States is in a “Goldilocks” economy currently; not too hot and not too
cold.

In addition to Al, weight loss drugs and crypto currencies like Bitcoin experienced heightened interest during the
quarter. Companies involved in both saw their share prices increase. Several of the new weight loss drugs on the
market are thought to help with related conditions like heart disease, diabetes and fatty liver. There is also the
potential for these drugs to bring down the long-term health care costs associated with obesity. The increased use of Al
and Machine Learning should speed up the process and make it less costly to bring new drugs to market, and we expect
to see positive results in the years ahead.

As a nascent technology, there is still a lot we don’t know about Artificial Intelligence. What we do know is that it is only
as good as the input it receives from the human beings programming it and supplying the data. There is robust
discussion around whether Al will be good for humanity, or in some cases, whether it might replace the human factor in
certain areas of business such as manufacturing and customer service. Currently, it is too early to make a judgement,
however there will be ongoing opportunity to invest in cutting edge companies and technologies that will take
advantage of the aforementioned trends.

As long as the economy and job market remain strong, and inflation makes progress in the right direction (lower), stocks
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still in its infancy, companies that develop or benefit from the new trend have seen their share prices increase
dramatically. Importantly, sectors other than technology performed well with energy, materials, and communication
services leading the way. Interest rates have stabilized, albeit at a higher level, with the 10-year Treasury closing out the
first quarter at 4.20%." Mortgage rates are down, but still hovering near 7% for a 30-year fixed." Inflation is coming
down but remains higher than the Federal Reserve target of 2% annually, and there has been discussion of keeping rates
higher for longer. For the quarter, the Dow closed +5.6%, the S&P 500 closed +10.2%, and the NASDAQ closed + 9.1%,
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with its proxy terrorists, and China knocking on the door of Taiwan all create an environment of uncertainty, and the
increase in the price of oil is a byproduct of this turmoil. Oil traded at the close of the first quarter at just over $81 per
barrel, an increase of almost 13% since the end of 2023, and 16% from the low on December 16th. ¥ Higher energy
prices, food costs, and the elevated cost of housing, due to a shortage of available homes, have contributed to inflation
being stickier than expected. And, though most economists have been expecting a recession, it has not materialized.
Employment remains high and consumer sentiment is strong, as spending in some sectors has continued unabated.
Baby Boomers have contributed to this phenomenon disproportionately with spending on travel, second
homes/remodeling, and healthcare. The United States is in a “Goldilocks” economy currently; not too hot and not too
cold.

In addition to Al, weight loss drugs and crypto currencies like Bitcoin experienced heightened interest during the
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market are thought to help with related conditions like heart disease, diabetes and fatty liver. There is also the
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