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2024 has been an exciting year by all measures, and the 4th quarter has been the most consequential quarter of the year.  
The United States held a successful and uncontested election.  The balance of the year was important as well.  Artificial 
Intelligence has gained immense traction with corporations that are beginning to spend large sums on its deployment.  
Digital currencies like Bitcoin are enjoying a powerful tailwind with the prospect of an administration that will be less 
heavy handed.  And, the stock market turned in another stellar performance with the S&P up +23.3%.  The gains for the 
S&P 500 in 2023 and 2024 made up for the -19.4% drop in 2022, with an average gain of +9.4% over the past three years, 
in keeping with the long-term average for stocks of +7.2% .i 

Bonds did not fare as well, and for managers who extended maturities, performance was disappointing.  The 10-year 
Treasury closed out 2024 with a yield over 4.5%ii, just shy of its high for the year.  This rise in yields has created volatility 
in the equity market recently.  It has also affected mortgage rates which are now over 7%iii.  Even with the Federal 
Reserve lowering the Fed Funds rate, yields have continued to climb pressuring stock prices. 

There are multiple reasons for rising rates.  One reason is that inflation has been stickier, especially for essentials like 
food and energy.  In addition, bond investors have been selling their longer-dated bond holdings.  They have been 
moving into short-term T-bills and money markets which are yielding in excess of 4% (considered an attractive risk-free 
return), thus driving bond prices down and yields up.  And finally, concerns over the policies of the incoming 
administration are playing a role in the performance of the bond market and interest rates.  We have adopted a wait and 
see posture at Crossvault.  These policies have yet to be enacted, but we are hopeful that some of them will have a 
meaningful impact on our debt and deficits.  This is a decades-old issue that finally seems to have garnered some much-
needed attention. 

Small business optimism has soared over the past 6 weeks.  We share our counterpart’s enthusiasm for the promise of 
lower regulation, government efficiency and cost savings, as well as the potential to end long running global conflicts 
that have cost countless lives, and destabilized numerous regions around the world.  The possibility of ending the wars 
and promoting global stability could have a more substantial and positive impact than is currently factored into the 
market outlook.  In the near term it is not difficult to find reasons to be cautious; the potential for Chinese or Iranian 
aggression, worsening inflation statistics along with rising rates, uncertainty over the effects of new policies, and too 
many stock market bulls.   While we acknowledge these risk factors, long term we remain positive on the U.S. equity 
markets and our domestic economy.  History supports our optimism. 

We wish everyone a healthy and prosperous 2025. 

 

Laura Ehrenberg-Chesler                                               Marilou Moursund, CFA®                                      Sarah Calvert Doerr              
   



                                                                                                                                                                                                

                                                                                                                             

 
i Yardeni Research Quick Takes January 1, 2025 
ii https://cnbc.com/quotes/US10Y 
iihttps://cnbc.com/quotes/US30YFRM 
 
 
 
 
The information contained herein is (1) for informational/educational purposes only, (2) is not a recommendation to buy or sell any investment, and (3) should not be 
construed or acted upon as investment advice.  The information contained herein was obtained from sources we believe to be reliable but is not guaranteed as to its 
accuracy or completeness.  

Past performance is no guarantee of comparable future results.  No guarantees expressed or implied.  Investments will fluctuate and when redeemed may be worth 
more or less than when originally invested.  Investing involves risk.  Investors should be prepared to bear loss, including total loss of principal.  Diversification does not 
guarantee investment returns and does not eliminate the risk of loss.  Fixed insurance and annuity product riders, features, and guarantees are subject to the claims 
paying ability of the issuing company.  

This information does not constitute legal or tax advice.  PCIA and its associates do not provide legal or tax advice.  Individuals should consult with an attorney or 
professional specializing in the fields of legal, tax, or accounting regarding the applicability of this information for their situations.   

Advisory products and services offered by Investment Adviser Representatives through Prime Capital Investment Advisors, LLC (“PCIA”), a federally registered 
investment adviser. PCIA: 6201 College Blvd., Suite#150, Overland Park, KS 66211. PCIA doing business as Prime Capital Financial | Wealth | Retirement | 
Wellness. ©2024 Crossvault Capital Management - All Rights Reserved. 

 
 
 


